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experience Tibet has gained in revolution and construc- 


national autonomy and to guarantee that the 
Ti people can exercise their right to self-govern- 
ment in political, economic. cultural. and other fields At 


the same time, we must resolutely oppose activities 
carried oul in any way to undermine the unification of 
the motherland and to advocate spearatism and retro- 


gression, 


Cultivating. selecting. and appointing cadres of minority 
nationalities 1s an important part of our policy to prac- 
tice regional autonomy in areas of minority nationalities. 
In the past 30 years, our party has cultivated a 

number of cadres of minority nationalities in Tibet. We 
should continue to step up our work in this ares, and, at 
the same time. educate cadres of all nationslities to 
adhere to the policy that the Han nationality cannot 
isolate itself from other minority nationalities, and 
minority nationalities cannot isolate themselves from 


the Han nationality. Safeguerding and = 
nationality unity 1s a sacred lity of cadres 


people of all nationalities. Cne’s stand and attitude on 
the motherland’s unification and nationality unity are an 
important factor to be considered when selecting and 
appointing a cadre in Tibet. We should further 


and acute one and had been going on for a long time. On 
the one hand. we should hoid high the banner of patri- 
olism. unity. and progress. firmi, ¢afeguard the mother- 
land's unification. soldify nationality unity, strengthen 
patriotic forces. and oppose splits and retrogression. On 
the other hand. we should use the force of people's 
democratic dictatorship to frighten and crack down on a 
handful of splittsst clements who vainly attempt to 
restore the old system. Unity and progress. or splittism 
and retrogression—there 1s absolutely no room for com- 
promise between these two. 


3. We should adhere to the ideological line of seeking 
truth from facts and taking the actual situation into 
consideration We should closely integrate the universal 
laws of Marxism with the actual situation in Tibet and be 
knowledgeable in dialectical unity between universality 
and particularity. and between common and individual 
characteristics. 


Correctly understanding and grasping the dialectical 
relationship between common and individual character- 


wishes and goals of the people of all nationalities of the 
country. to staunchly safeguard the inseparable unifica- 
tion between Tibet and the motherland. which was 
formed over a long historical period: to continue to 
Strengthen the socialist nationality relationships. which 
are based on equality. unity. and mutual dependence 
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under the party's leadership. Knowing well the charac- 
teristics of Tibet means proceeding from the reality of 
Tibet, constantly paying attention to the creative inte- 
— of the principle and policy of the CPC Central 

ommittee with the actual situation of Tibet, making 
our policy and measure and work procedure meet the 
reality of Tibet and the will and requirements of all 
nationalities and people from all walks of life. and 
translating our policy and measure into a self-motivated 
common action. When making major political and eco- 
nomic decisions on Tibet and handling nationality and 
religious issues, we should be prudent and steady. and 
avoid impetuosity and acting rashly, we must consider 
carefully before making decisions. To achieve this, we 
should conscientiously carry oul investigation and 
research, be resourceful, and make proper judgements. 
major decisions must be arrived at through scientific 
study and democratic discussion. 


4. Firmly place economic construction at the center of all 
undertakings, adhe re to the policy of reform and opening 
up to the outside world, greatly develop social produc- 
tive forces, and accelerate the pace of economic con- 
struction in Tibet. 


Democratic reform in Tibet enabled the people to shake 
off the political yoke. However, the very low productive 
level and the reality of extreme poverty in Tibet, a legacy 
left over by the old system, did not immediately change 
with the destruction of the old system. Therefore. devel- 
oping social productive forces should be the main task of 
Tibet. Since 1980, the CPC Central Committee has 
repeatedly pointed out the need to quickly improve the 
economy of Tibet. Since last year, the CPC Central 
Committee has also repeatedly pointed out that the key 
for stability and development in Tibet lies in developing 
social productive forces and in engaging in economic 
construction in a down-to-earth manner. Accelerating 
economic construction is the foundation for a long- 
lasting social stability in Tibet, the earnest hope of the 
party and the state, and the urgent call of the Tibetan 


people for a thriving and rich Tibet. 
The only way out for a — Tibet 1s reform and 
opening up to the outside world. Reform should be made 


the general guiding thought for all undertakings. We 
should continue emancipating our mind. make the 
development of social productive forces and the com- 
modity economy a major task, and bring genuine bene- 
fits to the Tibetan people. We should continuously strive 
for realizing the three changes in the Tibetan economy. 
which are: a change from natural economy to commodity 
economy, a change from closed-type economy to open- 
type economy, and a change from supply-type economy 
to management-type economy. 


5. Earnestly do a good job in the united front work and 
nationality and religious work, uniic all forces that can 
be united, and mobilize all positive factors. 








In the revolutionary and construction process of Tibet, 
our party attached great importance to the specific role 
of the united front work and to uniting all patriotic 
people to enhance the patriotic forces. Practice has 
proved that patriotic people in our autonomous region 
have, in the past 30 years, steadfastly followed the party. 
shared weal and woe with the Chinese Communist Party. 
and made great — to strengthening national 


unity and promoting ore. thereby winning the 
praise of all nationalities the party. In the new 
historical period, patriotic people from all circles are still 
a major and indispensable force in the grand enterprise 
of building a united, rich, civilized new Tibet. We 
should sincerely unite them, making them fully bring 
into play their advantages of possessing wide connec- 
tions and large influence in Tibet, and letting them offer 
suggestions and contribute efforts to various undertak- 


ings. 


Tibet 1s a national autonomous region inhabited mostly 
by people of the Tibetan nationality. Steadfastly imple- 
menting the party's policy toward nationalities is the 
prerequisite for doing a good job in Tibet. We should, at 
any time and at any place. proceed from the greatest 
interests for all nationalities and the masses in Tibet and 
do a really good job in nationaly autonomy work. We 
should make efforts to train minority cadres and profes- 
sional personnel, fully respect the history. cultura! trad)- 
tions, and customs of all nationalities in Tibet. greatly 
stress the study and use of the Tibetan language: and 
constantly reinforce the new type of national relation- 
ship of socialism. 


In Tibet, the vast majority of the masses have religious 
beliefs. Tibetan Buddhism has had a long. extensive. and 
profound influence in Tibet. To fully implement the 
party's religious policy and properly deal with the ques- 
tion of religion ts a matter of vital significance. which 
should not be overlooked in developing the situation of 
Stability and unity. resisting the infiltration by foreign 
hostile forces. and building the two civilizations. It 1s 
imperative to have a correct understanding of the pecu- 
har nature of Tibet's religious question from the view- 
point of the principle governing the origin. development. 
and extinction of religions. Normal religious beliefs and 
activities should be respected and protected by law. Yet 
it iS not permissible to use religion to intervene in 
politics, the yudiciary, and education or to carry out any 
activities harmful to our national unity and the unifica- 
tion of our motherland. To fully and correctly under- 
stand and grasp the party's policy of freedom of religious 
belief is a question of prime importance that we must 
“be exceptionally cautious about,” “very seriously deal 
with.” and “carefully consider” in doing our work in 
Tibet. We should correctly understand and give full play 
to the influence and role of the religious circles: gear up 
the work of managing and guiding them as necessary. 
properly solve the question of self-support of monaster- 
ies. and unite the broad masses of religious believers. 
monks, and nuns to work together for the cause of 
construction of Tibet. 
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6. Attaching importance to building the socialist spin. 
tual civilization and strengthening efforts in this regard 
with a view to promoting social development and 
progress in Tibet. 


Tibet has returned to the embrace of the motherland 
after being freed from imperialist aggression and yoke 
and has leapt to a socialist society from the fuedal society 
of serfdom. Because of this, it still has some vestiges of 
the old times and the old system in the political, eco- 
nomic, and ideological fields. To a great extent, these 
vestiges are restricting Tibet's social development and 
progress. The two tasks in building the socialist spiritual 
civilization are, therefore, even harder and more impor- 
tant in Tibet. 


In building the spiritual civilization, it is necessary to 
uphold the four cardinal principles and conduct an 

education with emphasis on fostering a con- 
cept { nationalities and religions based on patrio- 
tism, socialism, and Marxism. !t is also necessary to give 
the masses education about the current situation. The 
masses. including the young generation. should be so 
edi ated as to make them aware of Tibet's past and 
present. In this education, facts should be cited to show 
that only under the CPC leadership and in the big family 
of the socialist motherland can the Tibetan people have 
a bright future. Moreover, education in ideals, disci- 
pline, and the party's basic line for the new period should 
also be conducted in association with the education in 
patriotism. At the same time, more efforts should be 
devoted to propaganda and education about the legal 
system so that cadres and masses will uphold and 
enhance the legal concept. 


The most radical measure for the prosperity of Tibet 1s to 
advance in science and technology and improve the 
quality of its people. In the final anaylsis. this depends 
on the development of education. It 1s a strategic task in 
Tibet to gradually change the state of affairs wherein 
education does not keep up with the economic and social 
development. In recent years, we have done a lot of work 
and achieved some results in this regard. yet there is still 
a heavy task before us. We should use scientific methods 
to inherit and develop the Tibetan cultural tradition and. 
at the same time, assimilate the fine culture of other 
nationalities and try to manifest the spirit of our times to 
the fullest extent. We should develop projects in scien- 
tific research, publications. radio broadcasts. public 
health, and sports: strengthen the work of dissemination 
of popular science knowledge: and lead the masses to live 
a successful new socialist life. 


We have reviewed the road traversed by Tibet and 
summed up its basic experience over the past 30 years 
with the hope that in the future there will be long-term 
stability and order in Tibet's society, its economy and 
culture will achieve stable development. its people » 
living standards will continue to improve. and the unity 
of the people of all nationalities will be further consoli- 
dated. | believe that under the correct leadership and 


loving care of the party Central Committee and the State 
Council, the people of all nationalities in Tibet will 
surely strive hard to explore new ways to advance, rely 
on their diligence and intelligence to build a united, 
affluent, civilized, and socialist new T et, and contrib- 
ule to the great cause of the four mo sernizations of the 
motherland. 


Readjust the Economic Structure and Increase 
Effective 


OW'1702202489 Beijing QIUSHI [SEEKING TRUTH] 
in Chinese No 3, 1 Feb 89 pp 9-11 


{Article by He Zhukang. secretary of the Jilin Provincial 
CPC Committee} 


[Text] Improving the economic environment and recti- 
fying the economic order represent a timely mayor deci- 
sion made by the CPC Central Committee in light of the 
development of the current situation in our country. 
While curbing the total social demand at focal points and 
checking inflation in the course of our efforts to carry out 
this decision, we must also pay close attention to read- 
justing the economic structure and increasing effective 
supply. 


The problem of panic buying of commodities occurred 
in quite a number of localities across the country during 
the second half of last year. The “trend of panic buying” 
has been basically brought to a halt after careful work 
conducted in depth. However. we should never assume 
that the conflict created by the total social demand 
outstripping the total supply has been eliminated. As a 
matter of fact, some important industrial raw and semi- 
finished materials are in short supply. The supply of a 
portion of daily necessities still cannot meet the demand 
of the people. Destabilizing factors still exist in the 
market. In order to improve the economic environment 
and rein in inflation. we must first curb total social 
demand. However. if we simply curb demand without 
increasing supply. it will not only be difficult for us to 
extricate ourselves from the present predicament but it 
will also be possible for an economic slowdown and 
contraction to result, thereby impeding the progress of 
reform. Improving and increasing effective supply to 
ease the conflict between total social demand and total 
supply is. in a sense. a task that “effects a permanent 
cure” in our efforts to improve the economic environ- 
ment. Improving the economic environment and recti- 
fying the economic order may obviate obstacles in the 
way of our efforts to improve and increase effective 
supp y. while the improvement and increase of effective 
supp! will be conducive to consolidating the achieve- 
ments scored by our efforts to improve the economic 
environment and rectify the economic order and, as 
such, become a part of our improvement and rectifica- 
tion efforts in a positive sense. Therefore. in the course 
of our efforts to improve the economic environment and 
rectify the economic order, we should attach importance 
to improving and increasing effective supply. 











JPRS-CAR-89-042 
10 May 1989 


Increasing effective supply does not mean increasing the 
production of every product in general. It means that we 
must exert a great d: || of effort in increasing the capa- 
bilities of production .ad supply of the basic, mainstay, 
and superior industries and in increasing the production 
and supply of such important farm and sideline products 
as grain, cooking oil, meai, poultry, and eggs, daily 
industrial necessities for people, energy, and materials 
which are in short supply, readily marketable products 
made by the light and textile industries, commodities 
which are in great demand and which tend to withdraw 
more currency from circulation, and export products 
which can generate foreign exchange. The deficiency of 
effective supply is made worse, to a great extent, due to 
an imbalance in structure. If we want to maintain a 
balance between total social demand and total supply. 
we must maintain a balance not only in total supply and 
demand, but also in structure. Let us take a look at the 
situation in Jilin Province. The conflict between total 
supply and demand has been somewhat eased in the past 
2 years. The conflicts in structure, however, have dete- 
riorated day by day. In the rural production structure, 
more emphasis is placed on agricultural production, and 
the development of animal husbandry and diversified 
business operations is making slow progress. In its agri- 
cultural production structure, more emphasis is placed 
On grain, especially maize, while the production levels of 
paddy. cash crops, and horticultural crops are relatively 
low. In Jilin industries, the conspicuous problems are 
that heavy industry enjoys ahead-of-schedule develop- 
ment, while the development of light industry lags 
behind: that lack of coordination exists between the 
development of basic industries and the entire economy, 
between the raw and semifinished materials industries 
and the processing industries, between primary process- 
ing and intensive processing, and between the develop- 
ment of newly burgeoning industries and the transfor- 
mation of traditional industries; that both the quality 
and quantity of products are unsatisfactory, and that 
quite a number of products are not readily marketable. 
This kind of unreasonable production structure and 
unreasonable mix of products have directly affected the 
effectiveness of supply. In the relationship between the 
supply and demand of agricultural products, on the one 
hand, there is an excessive quantity of maize which can 
be neither entirely consumed nor sold, distributed to 
other localities, or stored in warehouses; on the other 
hand, the supply of paddy, cooking oil, fish. meat, 
poultry, egg. other nonstaple foodstuffs, and industrial 
raw materials cannot meet the demand. There is no sign 
of lowering their forced-up high prices. In the relation- 
ship betweer the supply and demand of industrial prod- 
ucts, on the one hand, high-priced commodities of 
excellent quality, chemical fertilizers, plastic sheeting for 
farming, and other means of agricultural production are 
in short supply: on the other hand, black and white 
television sets, wrist watches, bicycles, and single cylin- 
der washing machines are overstocked. The province 
spends as much as 2 billion yuan on making products 
every year. On average, there are over 600 million yuan 
worth of products that have an output value but no 


proceeds from sales due to price cuts and scrapping or 
discarding. In this way, energy, funds, and raw and 
semifinished materials are wasted without being able to 
bring about effective supply. The conflict between sup- 
ply and demand becomes worse as a result. Therefore, 
whether or not we can establish a reasonable economic 
structure through justment and whether we can 
improve and increase effective supply are indications cf 
our success or failure in our efforts to improve the 
economic environment and rectify the economic order. 


In our efforts to readjust economic structure, we must, 
first of all, improve our sense of the overall situation. 
Since we want to readjust, we must guarantee the 
progress of some projects while curbing some others. If 
we lack a sense of the overall situation, it is very likely 
that we may not be able to guarantee the smooth progress 
of those projects that should be protected and curb those 
that ought to be curbed. Only when we abandon the 
projects in some fields can we achieve success in some 
others. We musi sort out projects, enterprises, and 
products in the order of priority and resolutely curb 
those that ought to be curbed and make every effort to 
see to the smooth progress of those that warrant our 
protection. Since the shortage of electric power is very 
acute, we should not allow those small ferroalloy and 
carbon element enterprises that consume large amounts 
of energy to continue to operate. From a partial and local 
viewpoint, these products may yield very good economic 
returns. However, we must take the interests of the 
whole into consideration. We are short of funds. If, in 
our utilization of the funds, we split the —p, we may not 
be able to achieve success in any key proyect of impor- 
tance. Therefore, we must embody our sense of the 
overall situation in our action and carry out the principle 
of “guaranteeing the smooth progress of those projects 
that warrant our protection and curbing those that ought 
to be curbed.” In this respect, it is incumbent on us to 
make a prompt decision at the opportune moment. 


The key to readjusting economic structure lies in draw- 
ing up a policy that gives partial priority to the develop- 
ment of some focal industries. We must concentrate our 
efforts on solving the crucial problems that have a 
bearing on economic stability and the improvement of 
supply, making proper arrangements for the order of 
priority of industries to be developed, and drawing up 
relevant policies in light of the actual situation in Jilin 
Province. In regard to the production structure, we must 
give focal support to agriculture, petrochemical, automo- 
tive, and other mainstay industries; make vigorous 
efforts to develop such superior industries as foodstuffs, 
fodder, medicine and pharmacy. integrated utilization of 
timber, building materials, and papermaking. speed up 
the construction of such basic industries as energy. 
communications and transportation, telecommunica- 
tions, and raw and semifinished materials, and attach 
very great importance to the development of the high 
technology industry in accordance with the strategy for 
economic development and the policy on industries. We 
must take resolute and decisive measures to impose 
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restrictions and bans on the ) pass processing indus- 
tries, especially the small industries consuming large 
amounts of energy with low economic returns, those that 
do not meet the requirements of rationalizing the eco- 
nomic structure, those that waste our resources, those 
that seriously pollute, and those that overlap with other 
construction, so that we may use our limited energy. 
funds, and raw and semifinished materials for the main- 
Stay industries, superior industries, and basic industries 
to improve our overall and long-term supply capabilities 
and produce a force that restrains and checks inflation. 
In regard to agriculture, we must continue to attach 
importance to grain production and speeding up the 
‘evelopment of diversified operations as well as the 
village and town enterprises. In our farm planting. we 
must strive to increase the acreage of paddy rice. soy- 
beans, and cash crops. In our diversified operations, we 
must make vigorous efforts to develop animal husbandry 
and increase the supply of such non-staple foodstuffs as 
meat, poultry, eggs, and fish. In our towns and town- 
ships. due importance must be attached to raising poul- 
try and livestock and planting grains and crops. In regard 
to the mix of products, we must give partial support to 
the production of such major products as raw and 
semifinished materials which are in short supply. energy 
products of coal and electric power, readily marketable 
products of light and textile industries necessary for 
people's daily life, commodities which are in great 
demand and which are conducive to withdrawal of 
currency from circulation, and export products that 
generate foreign exchange. We must restrict the produc- 
tion of products that have sluggish sales. goods whose 
supply exceeds demand, and products that induce over- 
spending of funds and consume large amounts of energy 
We must prohibit the production of obsolete products 
which are no longer in production by promulgated orders 
of the state Se a of guaranteeing the 
smooth progress those projects that warrant our 
protection and curbing those that ought to be curbed. In 
regard to the investment structure, we must make a 
corresponding readjustment of industries and products 
in accordance with their order of priority. do a good job 
in the allocation of funds, and concentrate our efforts on 
guaranteeing the smooth progress of key construction a.» 
well as their supplemental and finishing projects. In 
regard to the credit structure, we must continue to 
implement the policy of giving different treatment to 
different customers, flexibly turn funds to better 
account, give support to key projects, curb general 
projects, implement differential interest rates in accor- 
dance with the list that shows the order of priority in 
getting loans for operating funds, control the total 
amount of credit, and optimize the credit structure. We 
must endeavor to further rationalize economic relations. 
optimize the distribution of resources, and increase the 
entire productive functions of the economy throughout 
the province as well as its overall supply capabilities. 


Al present, it 1s especially important to pay attention to 
the restructuring of the economy. This is because our 
economic environment is still far from being satisfac- 


tory. It has serious inadequacies in capital. energy 


resources, raw materials, transportation capabilities, and 
foreign exchange. We are seriously short of cash and 
funds for making loans and we also lack sufficient 
foreign exchange. daily requirement for electricity in 
the whole province 1s about 50 million kwh, but the state 
allocates only 27 million kwh of electricity to this prov- 
ince. Accordingly. the proportion of inadequacy in elec- 
tricity 18 46 percent. Raw materials allocated by the state 
to this province including steel materials, lumber, 
cement, soda, and caustic soda for this year will be 6 to 
10 percent less than the quantities we received last year. 
A lot of enterprises are in a state of underproduction and 
cannot fully develop their production capability. Rail- 
way transportation in this province also ca.not not meet 
the need. Railway carriages can meet only 60 percent of 
freight transportation requirement in this province and 
25 percent of the required capacity for transporting 
commodities to other localities. Therefore. large quanti- 
ties of important supplies cannot be transported to other 
localities or be transported into this province. This 
situation has seriously restricted economic construction 
in this province. In the face of all kinds of difficulties, we 
cannot but ask various localities and departments in this 
province to clearly understand the situation. work hard 
in unity, tap potentialities, overcome various difficul- 
ties. do a good job in balancing our needs under the 
condition of shortages in various aspects, and properly 
arrange our industrial and agricultural production. In 
regard to capital, the situation of the shortage of funds 
for making loans cannot be fundamentally changed in a 
short period. Accordingly. we must ask various enter- 
prises to look at their own capacity. seriously straighten 
their available cash. speed up the improvement of an 
accounting s)stem, reduce the use of cash, tap all poten- 
tials, make flexible use of their funds, and promote 
effective financing operations. In the field of power 
supply. in order to solve the serious contradiction in 
supply and demand. departments concerned and various 
enterprises should ensure effective operations in gener- 
ating electric power step up the installation of new 
generators. start to generate electricity as quickly as 
possible. increase power generation by using idle gener- 
ators which were replaced by new ones. encourage vari- 
sus enterprises to have their own power plants generate 
more electricity, and strive to reduce the proportion of 
power shortage from 40 percent at the end of last year to 
less than 20 percent in the first quarter of this year. At 
the same time, we must strictly use electricity in a 
planned and economic way. We should adjust the struc- 
ture and raise efficiency in using electricity. In the field 
of raw materials. we should give priority to supporting 
agricultural and light industry production and the pro- 
duction of people's daily necessities. We should ensure 
the effective use of raw materials. We should also stress 
support for export - oriented enterprises and capital 
construction and renovation projects required by the 
province. In transportation work, we should ensure the 
transportation of important supplies such as coal, lum- 
ber, grain. edible oil, and the agricultural means of 
production. We should also give priority to the transpor- 
tation of products produced by key ente, prises. We 
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should strengthen coordination in dispatching various 
means of transportation. do a good job in transporting 
supplies to and from the province. increase loading and 
unloading efficiency, speed up the turnover in transpor- 

tation, and furiher improve the assignment and connect- 

irs operations of highway and railway transportation so 
as to alleviate the te.1se situation in railway transporta- 
tion. 


In order to increase effective supply, we must strive to 
reduce the consumption of raw materials. improve the 
quality of products, raise labor productivity, and 
increase economic results. Our low effective supply is 
not because of lack of speed in developing production, 
but is due to low economic results. The per capita fixed 
assets of industrial workers in this province and per 
capita revolving funds both rank sixth in the country. 
However, the amount of profits and tax per 100 yuan of 
fixed assets and profit margin rank 21st and | 9th in the 
country, respectively. The unit consumption of raw 
materials of 70 percent of industrial products in this 
province is higher than the national average. Therefore. 
we can see that, in order to increase effective supply and 
raise economic results, we must change our guiding 
principle in our economic work and consider \.¢ raising 
of economic results as a central task. We must increase 
effective supply through raising economic results. At 
present, quickening the pace of technological progress. 
strengthening operations and management. and doing a 
good job in supervision and evaluation are important 
measures for raising economic results. 


Science and technology are relatively strong in Jilin. but 
scientific research work is not closely integrated with 
production. A number of difficulties in production tech- 
nology need tc be solved, and some scientific and 
technological research results have not been properly 
used. Therefore, there is still great potential for increas- 
ing economic results by relying on scientific and techno- 
logical progress. In the course of improving the economic 
environment and rectifying the economic order. we 
should further implement the principle of relying on 
science and technology in promoting economic construc- 
tion and of having science and technology geared to the 
needs of economic construction. We should stress the 
development of foundation industry. supporting indus- 
try, and advantageous industry. and develop and utilize 
key technology in promoting production. In the mean- 
time, we should stress developing some new products 
with high technology and special characteristics of this 
province, such as photoelectron and bioengineering. and 
consider technological progress as a principal way in 
raising economic results. 


One of the important subjects in raising economic results 
1s the strengthening of operations and inanagement. In 
order to obtain relatively high economic results. various 
enterprises must have a strict control system as well as a 
sound operational mechanism. Various enterprises 
should establish a responsibility system for ending defi- 
cits and continue to implement the system under which 


the plant director 1s held responsible for the attainment 
of certain objectives. They should make efforts to 
improve operations in a comprehensive way and 
strengthen basic work in management. 


Economic work should focus on raising economic 
results. This has been mentioned for many years and we 
have made great efforts to raise economic results. How- 
ever, so far the results are still not quite satisfactory. One 
of the main reasons 1s that we lack effective supervision 
and evaluation. We have not found an effective way to 
supervise and control the raising of economic results. 
Accordingly, we often say that we should focus on raising 
economic results, but what we are doing is merely 
competing with each other in terms of speed. To solve 
this problem, governments at various levels must 
strengthen the periodic evaluation of indexes of eco- 
nomic results. They must change from the past practice 
of simply taking output value and speed as the main 
evaluation critena for economi *evelopment and begin 
examining the ratio of profits and taxes to the amount of 
investment and sales. the average labor productivity. the 
rate of decrease in production costs as compared with 
fixed costs, and the rate of decrease in the consumption 
of energy in industrial production, mm accordance with 
the demands of the State Council. The evaluation find- 
ings should be periodically announced and the results 
should be linked to the contract responsibility system 
and awards and punishments. In this way we can raise 
our ability and level of macrocontrol anu gradually 
establish and improve an economic mechanism which 
can ensure the constant increase of economic results. 


Adjusting the economic structure and rarsing economic 
results in order to increase effective supply are insepa- 
rable from enterprises. Today. we must increase the 
vitality of enterprises in order to increase effective 
supply while deepening the reform of enterprises. On the 
other hand. deepening the reform of enterprises ts a 
fundamental way to fully develop production capacity 
and potential and increase effective supply. Therefore. 
only by deepening reform and invigorating enterprises 
can we overcome our difficulties, develop production. 
increase effective supply. and lessen the contradiction 
between supply and demand. 


We Cannot Pursue a Deficit Finance 
OW 1702202489 Beying QIUSHI [SEEKING TRUTH] 
in Chinese No 3, 1 Feb 89 pp 12-16, 21 


[Article by Yu Xiaoping 0060 1420 1627; Author's Unit: 
Research Institute of Financial Science of the Ministry 
of Finance] 


[Text] Since carrying out reform in its economic struc- 
ture in 1979. China has been suffering financial deficits 
every year except in 1985 when China had some sur- 
pluses in state finance due to special factors. Tie deficits 
were not accidental outcome of budget execution. many 
of the deficits were already included when preparing ‘he 
budget. We may say that China has been practicing a 
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framework of the theory of knowledge and the concept of 
history and entered the realms of world outlook, existen- 
tialism, and ontology. His question was; Should the 

t of the existing perceptual world be viewed 
as having nothing to do with the practice of man or as 
being based on the practice of human labor’ 


To interpret this question, which Marx incisively posed 
concerning world outlook, existentialism, and ontology, 
as merely a question on the theory of k and the 
concept of hisotry is, in reality, to obliterate the revolu- 
tionary change in world outlook made by Marx and to 
adhere to the view that the world operates on its own rule 

to do with man’s practice. To do so is to 
materialism, which apprehends things 
only from the objective point of view or through re 
observation. 


Another allegation has it that Marx laid great stress on 


the role and significance of practice only in his early 
his Own viewpoint in the 


This allegation is not in line with the fact. It was in no 
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material change between man and nature, an ever-lasting 
natural — through which human life is 


As for the allegation that Marx viewed the development 
of the economic state in society as a natural process of 
history, it only shows that in Marx’ opinion, the practice 
of human labor, once materialized and embodied. fol- 


Another basic feature of the practical materialism cre- 
ated by Marx is that it consistently adheres to material- 
ism. That is, while stressing that the practice of human 
labor is the foundation of the existing perceptual world. 
it persists in maintaining the priority status of the 
natural world. This priority status finds expression in all 
circumstances. The external natural world is always the 


material premise for human labor. The practice of 
human labor creates objects in the world and transforms 
the inorganic kingdom. When the practice of labor has 
been materialized and embodied to an extent beyond the 
production of labor products, it becomes an integral part 
of the external natural world. To people's later percep- 
tual activities and to those of the next generation, it will 
appear as a preexisting external natural world as well as 
a material premise for their perceptual activities. This is 
why it has a “priority status.” 


Stull another allegation holds that the practice of human 
labor is a prerequisite for the formation of the human 
world. So the “priority status’ of the external natural 
world so called by Marx should refer only to the natural 
world existing prior to human history and 1s not a basic 
point parallel to practice in the Marxist philosophy 
because the practice of man inherently includes the 
world around him (objects and tools). Based on this, the 
allegation interprets Marx’ practical materialism as a 
practical ontology or a practical monism. 


Obviously, this tion is incompatible with Marx’ 
basic ideology. At all times, Marx stressed the external 
natural world as the realistic material premise for the 
practice of human labor. 


As early as in his Economic and Philosophic Manuscripts 
of 1844, Marx pointed out: “Workers cannot create 
ny | without nature and the perceptual external 
ature and the perceptual external world are 
where the workers perform their labor and. through such 

labor activities, produce materials for their products.‘ 


In The Holy Family, Marx also pointed out: “Man did 
not create materials themselves. Man created this or that 
capability of producing materials under conditions that 
materials themselves had already existed * 


In his works Das Kapital and Critique of the Gotha 
Program. Marx time and again emphasized that labor is 
not the only source of material wealth it creates and that 
land and the natural world. like labor. are also the 
sources of wealth.° 


Obviously. 1 1s completely groundless to describe “mate- 
rials,” “land,” “the natural world.” and “the perceptual 
external world.” put forward by Marx in his such works, 
as the material premises for the practice of human labor. 
as the natural world which had existed before human 
history, or as some things “inherently included” in 


“human practice.” In actual life. such an argument may 
also make people forget that ‘labor is restricted by 
nature” at all times.’ 


Likewise. interpreting the practical materialism founded 
by Marx as a theory of practice transcending idealism 
and materialism has nothing to do with Marx’ basic 
thoughts. 
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Undoubtedly, Marx drew on the rationalities of idealism 
when he, in his Theses on Feurbach, criticized the old 
materialism for failing to proceed from a subjective 
viewpoint and to regard objects, reality, and perception 
as perceptual human activities. However, it is right here 
that Marx, basing himself on the materialist world out- 
look, also drew on the rationalities of Hegel's concept of 
labor and that he did not mechanically copy anything 
without taking a stand. Therefore, the question here 1s 
not one of transcending idealism and materialism but 
one of critically drawing on the rationalities of idealism, 
overcoming the defects of old materialism, and founding 

a new matenalism—practical matenalism. Although 
practical materialism is different from all other types of 
materialism, it 1s still materialism, a new materialism. 
The new materialism has overcome the main defect of 
the old materialism—excluding human practice from the 
world outlook—but it is not what is called a “theory of 
practice” transcending idealism and materialism. To 
sum up, practical materialism stresses that the practice 
of human labor has ihe significance of world outlook 
being the foundation for the existing perceptual world. it 
also upholds the materialist stand that the perceptual 
external world takes precedence. These two basic view- 
points constitute the indispensable contents of Marx 
practical materialism. Without the first basic viewpoint 
it will be impossible to make a clear distinction between 
Marx’ philosophic world outlook and old materialism. 
without the second basic viewpoint it will be impossible 
to distinguish Marx’ philosophic world outlook from 
idealism. At the same time, the two basic viewpoints are 
—y ore restrict each other, and are united on the 
basis of the philosophic world outlook of practical mate- 
rialism, they provide for each other's limits and charac- 
teristics. 


It 1s alleged that when Marxism was created. Marxist 
philosophy was only a vague entity. and it was with the 
appearance of dialectical materialism that a distinction 
was made between the Marxist world out'o ok and the 
concept of history. According to this allegation. this 
distinction within Marxist philosophy represented a step 
of progress. Today. to replace dialectical materialism 
with practical materialism 1s mot to progress. but to 
retrogress. 


It should be noted that this allegation ts not in line with 
the history of development of Marxist philosophy. 


As far as the history of development of Marxist philos- 
ophy is concerned, Engels openly published Theses on 
Feuerbach, the first document introducing Marx’ 
thought of practical materialism. He said that this was 
“the first document comprising the gifted burgeoning of 
a new world outlook.” Engels and Marx jointly wrote 
The German Ideology. which formally set forth the world 
outlook of “practical materialism.” Then. in Dialectics of 
Nature. Engels criticized the lopsidedness of the nation- 
alist historical viewpoint, stressing the fact that “it 


forgets that man also reacts to and transforms nature to 
create new conditions for his survival.” He also pointed 
out; “Only very little has been left from the ‘natural 
world’ of y at the time of the immigration of the 
Germanic people. Earth surface, climate, fauna, flora, 
and human beings, themselves, all are undergoing inces- 
sant changes, and all this 1s due to human activities. But 
the change in the German ‘natural world’ during this 
period without human intervention is indeed very 
little." Like Marx, Engels reiterated in Dialectics of 
Nature that labor combined with the natural world is the 
source of all wealth. It should be noted that all these 
coincide and agree with Marx’ practical materialism. 


On the other hand, however, it must be pointed out that 
when discussing the characteristics of old materialism in 
Ludwig F and the End of Classical German 
Philosophy. Engel\s only cited three points: its mechanical 
nature. reductio ad absurdum, and failure to implement 
materialism in the area of social science. He did not 
mention the “mayor drawback” of old materialism that 
Marx had pointed out in “Theses on Feuerbach": that 1s, 
it only apprehended objects. reality, and perception 
objectively or through direct observation rather than 
from a subjective point of view. and it failed to under- 
stand the question as perceptual human activities and 
practice. 


In the preface to the third edition of Socialism: Utopian 
and Scientific and Anti-Duhring. Engel referred to the 
characteristics of “modern materialism” he created with 
Marx. However, he only stressed that they had saved the 
self-conscious dialectics from the German idealist phi- 
losophy and changed it into the materialist concepts of 
nature and history, and that “modern materialism” 
views history as a process of the development of man- 
kind. aims at discovering the dynamic role of this 
process and epitomizing the latest achievements in nat- 
ural science. holds that the natural world also has its own 
history as far as time is concerned, and so forth. He did 
not stress the fact that the Marxist philosophy critically 
assimilates and transforms the idealist dynamic-role 
theory on the basis of materialism, especially Hegel's 
Phanomenologie des Geistes. which “grasped the essence 
of labor” and the fact that practical materialism was 
created by taking the force of mankind “as an object.”” 

Nor did he emphasize the ideological viewpoint that the 
practice of human labor 1s the foundation of the existing 
perceptual world. as staied in The German Ideology. 


It should be noted that the “modern materialism” men- 
tioned by Engels here does not entirely coincide with 
Marx “practical materialism.” Anyway, however. 
Engels did not put forth the term “dialectical material- 
ism.” still less did he regard it as Marx’ philosophic 
world outlook. 


In the history of the develonment of Marxism, Ditsgan 
[di ci gen 3695 1964 2704] was the first one describing 
the Marxist philosophic world as one of “dialectical 
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matenalism.’’ He mentioned the term “dialectical mate- 
rialism™ four times in the book A Socialist Rambling in 
wo Theory of Knowlege, which he wrote in 


However, Ditsgan used “dialectical materialism” as one 
of the names for the Marxist philosophic world outlook. 
He used it in parallel and interchangeably with such 
terms as “neo-materialism,” “modern materialism,” 
“German materialism,” “sociodemocratic materialism,” 
“socialist materialism,” and “dialectical or socio- 
democratic materialism” and made no explanation and 
argument as to why he called the Marxist philosophic 
world outlook “dialectical materialism.” Hence, when 
he first put out this term, there was almost no response. 
What is more, during the 9 years from 1886 when 
Ditsgan put forth this term to 1895 when Engels passed 
away, Engels did not express - ogres attitude for 
this term. On the contrary, in Fi and the End of 
Classical German Philosphy published in 1888, or 2 
years after the appearance of this term, Engels still used 
“modern materialism” when referring to the Marxist 
Philosophic World Outlook. 


Five years later, in 1891, Plekhanov published his article 
“Sixtieth Anniversary of the Death of Hegel,” in which 
he used the term “dialectical materialism” four times.'' 
Yet the term still earned no praise from Engels during 
the 4 years before his death. 


In A Discussion on ‘Economic Factors’ which he wrote 
during 1997-98 but which was not published, Plekhanov 
gave an explanation as to why he used the term * “dialec- 
tical materialism.” He quoted * words in the 
article “Socialism: Utopian and Scientific” saying that 
materialism is “dialectical in essence” in both history 
and nature. Plekhanov also quoted Engels as stating in 
the preface to the third edition of Anti-Duhring that 
Marx and he saved self-conscious dialectics from the 
German idealist philosophy and changed it into the 


materialist of nature and history. Plekhanov 
said: “It is not ult to avoid using this term (dialec- 
ical materialism). We may say tin nt way: modern 
materialists.”*' 


On the other hand, Plekhanov attached great importance 
to the Theses on Feuerbach in which Marx expressed his 
thoughts on practical materialism for the first time: 
Plekhanov expounded the theses in his works, such as 
Collected Essays on the History of Materialism Bernstein 
and Materialism, and the Basic Questions of Marxism, 
and described the theses as “embracing a program of 
modern materialism to a certain extent” and “the start of 
a new stage for the development of materialism.” How- 
ever, his expositions of the theses apparantly deviated 
from Marx’ basic thoughts. First, Plekhanov described 
what Marx called the question of practice with the 
significance of world outlook as a conception of history 
and summed it up as a “ ical question.” Sec- 


ond, Plekhanov said that Marx’ criticism of the major 
defects of old materialists, including Feuerbach. “did not 





touch on Feuerbach’s basic viewpoints, but to the 
contrary.” Third, he interpreted Article | of the 
“Theses,” in which Marx proved practice to be of the 
significance of world outlook, only as an “epistemolog- 
ical” question. Fourth, he said that the greatest revolu- 
tion Marx had been carrying out mainly manifested itself 
in enriching materialism with “the results of the theory 
of evolution” and “has given us the key to understanding 
the evolution of mankind.” 


The above shows that on one hand, Plekhanov described 
the Marxist philosophic world outlook as “dialectical 
materialism,” a description which originated from his 
understanding and analysis of what Engels called 
“modern materialism”; and on the other hand, in 
expounding and prescri specific content of “dia- 
lectical materialism,” he > abied actually his own ideas to 
“dialectical materialism,” which Engels had not 
expounded. Such ideas had nothing to do with Marx’ 
thoughts on practical materialism. 


Some of Lenin's philosophical thoughts (especially his 
thoughts on political philosophy) are identical with or 
close to Marx’ thoughts on practical materialism. For 
example, Lenin said: “The world will not satisfy people, 
and the people are determined to take action to change 
the world.”'’ “Man's practice must be regarded...as the 
actual determiner of the connection between things and 
man—which should be included in the satisfactory ‘def- 
inition’ of things.”'* 


Lenin's analysis of the major defects of old materialism 
was fundamentally based on Engels’ expositions in Lud- 
wig Feuerbach and the End of Classical German Philos- 
oly. In discussing the revolutionary change brought 
about by Marx in the philosophical sphere, Lenin par- 
ticularly and mainly used dialectics to deepen and 
develop materialism and applied the materialist under- 
standing of human society to the understanding of 
history; he did not act in the spirit of the Theses on 
Feuerbach to stress what Marx called regarding objects, 
reality, and perception as human perceptual activities 
from a subjective viewpoint and understanding practical 
materialism as practice. 


In “Excerpts From Lassalle’s Book Die Philosophie Her- 
akleitos des Dunklen von Ephesos.” Lenin quoted Hera- 
clitus’ exposition: “The world ts an all-inclusive entity. It 
was not created by any god or any people. It 1s an eternal 
lively fire burning and going out according to the law in 
the past, at present, and in the future.” Afier this 
exposition, Lenin put a note: “This is an excellent 
explanation of the principle of dialectical 
materialism.” 


No doubt. Heraclitus’ exposition contains the elements 
of dialectics and materialism. But there 1s also no doubt 
that this exposition is inconsistent with Marx’ practical 
materialist ideology. This 1s because what 1s indicated in 
the above-quoted exposition 1s a philosophic world out- 
look excluding the practice of human beings. Besides. 
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Heraclitus’ exposition did not tally with “modern mate- 
nalism”™ referred to by Engels. The reason is that accord- 
ing to Engels’ explanation, the original, spontaneous 
ancient Romanic matenalism, including that of Heracle- 
itus, lacked a thorough understanding of the relationship 
between thinking and material, and so idealism and 
spiritualism were created to negate materialism. Only 
after idealism and spiritualism were again negated by 
modern materialism did ancient materialism reappear at 
a higher stage. 


It follows that describing the ancient and spontancous 
materialism of Heraclitus as an excellent explanation of 
the Marxist philosophical world outlook—‘ dialectical 
materialism’ —does not conform to the basic ideology of 
Marx and Engels. However, this appeared only in 
Lenin's note on reading. It was not in a philosophic 
thesis officially published by Lenin. Still less was it a 
fundamental principle that Lenin used to consiruct the 
Marxist philosophic system. 


Nonetheless, in Stalin's Dialectical and Historical Mate- 
rialism published in 1938. Heraclitus’ exposition and 
Lenin's note were regarded as essential cornerstones for 
building the Marxist philosophic world outlook. thus 
giving rise to a philosophic system excluding the practice 
of human beings from the world outlook. 


As can be seen from the above brief review of the history 
of development of the Marxist philosophy. what hap- 
pened in the past from practical materialism to dialecti- 
cal materialism is not a question of “internal division” 
of the Marxist philosophy. but a question of deviation 
from the Marxist philosophic world outlook. Accord- 
ingly, the change from dialectical materialism to practi- 
cal materialism today is not a question of “retro- 
gression.” Instead, it is a question involving the 
eradication of the dogmatic understanding about Marx- 
ism and the erroneous viewpoint in the name of Marx- 
ism. It goes without Saying that this signifies “progress.” 
not “retruyression.” 


IV 


Today. we define the ideology of practical Marxism first 
unequivocally described in Theses on Feuert ach and The 
German Ideology as Marx philosophic world outlook 
and use this as a criterion to judge the right and wrong in 
the history of the development of Marxist philosophy. 
This is not because the relevant statement was made by 
Marx. himself. still less because we want to take the 
words of a 27-year-old young man at that time as being 
sacred and inviolable in a bid to make a fetish of 
“whatever” said by Marx. No. The basic reason is that 
Marx’ practical materialism has been proved to be 
correct by the practice of our times. Marx’ practical 
materialism has satisified our various urgent needs in the 
new era and the urgent needs arising from our new 


practice. 





In the present world. the enormous wealth created by the 
practice of human labor has resulted in an unmatchable 
development of productive forces. In such an era, if we 
exclude human practice from the world outlook and 
simply advocate determinism and fatalism without 
stressing man's dynamical role. we are apparently run- 
ning counter to the spirit of the mes and. in particular, 
doing something inconsistent with the great historical 
mission of the proletanat. Obviously. the prominence 
now given to the principle of subyect in Western philos- 
ophy and the emergence of various schools of thought of 
“Western Marxism” stressing the role of practice are 


inseparably linked to this background 


The accelerated development of science and technology 
has opened new areas of human activities and consider- 
ably boosted mankind's capability of influence on 
nature. turning it into a might powerful enough to match 
natura! forces. Such influence has been expanded to the 
surface of the whole earth. to all materials and natural 
resources in the earth's crust, and even out of the earth's 
scope and to the universe. On the other hand, however. 
the accelerated development of scrence and technology 
can also produce serious side effects. If. for one reason or 
another, man fails to foresee and control the conse- 
quences of his activities or cannot apply properly or put 
under control the above-mentione? poweful might. a 
dangerous imbalance will appear ‘> the interaction 
between man and nature. This will, in turn. bring about 
acute contradictions in human society and create scores 
of very complicated social problems that will pose 
threats to the present survival and future development of 
mankind. Against such a background there have 
appeared global. ecological. and other problems that 
require the entire mankind to take measures to seek 
solutions. Under these circumstances. if we merely stress 
the great historical role of the practice of human labor in 
creating wealth and transforming the world but ignore 
the fact that such practice 1s also restricted by nature. the 
environment for the survival of mankind will obviously 
be jeopardized. and 11 will be impossible to effectively 
solve the global social problems facing mankind. It 
should be noted that the upturn of the various material- 
ist thoughts in Western philosophy and the rise of 
various scienufic and materialist schools of “Western 
Marxism” are connected with these circumstances. 


Such being the case. to meet the practical needs of 
hundreds of millions in our cra. we should have a 
philosophic world outlook that stresses not only the great 
historical role of the practice of mankind im creating 
wealth and transforming the world but also nature's 
restriction on such practice. This world outlook should 
not only emphasize the signficance of practical world 
outlook but also keep to matenalism. Marx’ practical 
materialism 1s precisely such a philosophical world out- 
look. Because of this. we should use Marx’ practical 
materialism to guide our practice. and on the basis of the 
new practice in our era. we should further advance Marx 
practical materialism. 
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_ However relatively short recession 
afier the war and the existence of a time lag in antireces- 
ty mg ppt, 1, - na 
large degree. . yt -f —4| 
raising production increasing stimulated 

instead Because of the reason stated above and 

of changes in structural factors, when the reces- 
sion came, the government was forced to increase the 
antirecession doses in order to increase production and 
lower unemployment From the end of the war to the 
early 1970s. intensive economic growth was 


The monopolies helped shape chronically 
inflated prices. This was the mayor reason why prices did 
nol decline, despite Vv recessions 


international currency and international trading struc. 
ture established after the war have adapted to the needs 


of the global economy In addition to promoting trade 
countries, it also increases their mutual 


achangc 
my ey ey inflation has a broader meaning 
to Western countries since the war 


The reasons stated above, as well as other recen 
my sg ie contributed to Western “ ton 
in the 19708. marked by high inflation and high unem- 
ployment. For example |) To shake off the 1973-1975 
en See increased government 
and financial ts, ?) Two sharp rises in the 
crude oil raised the costs of raw materials 
everywhere, 3) Government's increased interference in 


helping to drive up prices. 7) The dissolution of the 
Bretton Woods currency system and the universal imple- 
mentation of floating currency exchange rates helped 


driving force of cost.” These two factors contributed to 
the worsening of inflation in the 1970s, and the rise in 
crude oi! prices particularly contributed to the changes in 
cost factors. Thus. the universality of inflation and its 
harm to the world cconomy was more evident 


Before the carly 1970s, Western countries. while giving 
priority to reducing unemployment. frequently tried to 
deal with inflation. In fighting unemployment or infla- 
tion, they mainly adopted the policy of loosening or 
tightening budgets and moncy supplies budgets in par- 
ticular, to control demand. The result was alternating 
unemployment and inflation. In the 1960s and carly 
1970s. Britain. the United States. and other countrnes 
adopted wage and price controls to simultancously deal 
with demand and costs. In the beginning these produced 
some results but eventually failed. The coexistence of 
high unemployment with high inflation in the 1970s 
meant the failure of the traditional means of fighting 

tand inflation Beginning with the end of 
the 1970s, Western countries were forced to change tack 
and make major readjusiments in economic policy. In 
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Even now, there are those who believe that by resorting 
to inflation and issuing more currency and increasin,, 


credit, we may increase sales and invigorate the market, 
thus increasing employment and production. This 1s true 


1. Advantages and Disadvantages of Inflation 


government can reduce its financial burden. increase = when many people are unemployed and factories are 


and give certain enterprises the power to flexibly lower 
prices of their products or services. By doing so. the 




















However, some other people 


inflation people may increase their purchases 

they have more money on hand, thus expanding 
sales and raising prices At the same time, the rate of price 
increase may be higher than the rate of cost increase 
Capitalists will thus make extra profit, When they make 
extra profit, they are willing to increase investment, hire 
more workers and raise production. However, after a 
suinn, tes i, cloeh tes eapoeted puyeuanagien tnpan of 

impact 

inflation takes effect, the various suppliers of the essen- 
tial factors of production—workers, money-lenders and 
raw material demand ments in 


the river rises, t 

ap. Cann, totneuts end Geo putes of ae Gaamestah tnd 
fins ll also go up, thus creating a 
situation where production costs and sale go up 
together or in turns. As a result, the role of inflation in 
stimulating investment. employment and production no 
longer exists. Also, when inflation continues. it will be 
hard for enterprises to estimate prices. production costs. 
the business future. They will hesitate to 


ae 
peal 
fi 


ments, regions and seasons, creating a bottleneck phe- 
nomenon and serious imbalances. In addition. inflation 
will also discourage savings, encourage speculation. 
unreasonably redistribute income and wealth. and 

AS for the “myth of the Phillips 
Curve™ of replacing upemployment with inflation. 1 has 
already been laid bare by the facts. 


2. Resources for Economic Instability 


Some believe that due to people's unwillingness to 
increase investment and consumption and the greed of 
capitalists and workers for more profit and higher 
depression and inflation are economically inherent. 
great depression of the 1930's was created by private 


by consumers who reduced purchases of durable goods 
on a large scale. The inflation after World War II was 
caused by private enterprises which sought staggering 
profit and workers who demanded excessively high 
wages. 


However, some disagree with this concept. They believe 
that economic instability 1s caused by government poli- 
cies. The acute reduction of the currency in circulation 
by the central bank between 1929 and 1933 was the 


“direct cause” of the Great Depression. Post-war infla- 
tion was the result of actions taken by the governments 
of various countries in issuing more currency —a 
“covert” and easy method of taxation and fund-raising. 
Governments could not blame ent bu.iness- 
men and workers for their » . they said 
that the theory of “cost inflation” is untenable. 


3. On How To Deal With Inflation 


} ateaey of people cited in the previous 


paragraph 
source g ay ~ instability on the basis of 


money supply should increase or decrease according to 


at all times. tax increases will be imevitable dun 
depression, while taxes will be reduced in times 


The other group of people mentioned above hold that the 
gov sent should not do too much to intervene in the 
economy, on the basis of their understanding that eco- 


stable policy for controlling inflation instead of acting as 
the occasion demands. In the main, the so-called stable 


The different opinions and propositions on the question 
of inflation mentioned above have had profound influ- 


ever. 
imcreased. 
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With regard to the control of inflation, some of the 
of Western countries and the opinions and 





In our country, the rate of inflation has reached a 
relatively high level. This epitomizes the economic insta- 
that has in our country. The decision 


“< 


First, it appears that we should reaffirm our concept of 
economic construction. Even today, we pay more atten- 
tion to speed than benefits in dealing with economic 


results. We have a lot of bitter experience as a result of 
—y hat -pvys+rety---~ 
ing of the harmful of doing so. In formulating 
plans and making arrangements for construction 


result 

deficits and the credit of banks. To curb inflation, it 1s 
necessary to trim capital investment and strike a finan- 
cial and credit balance in order to solve supply-demand 
problems. However. inflation, in the final analysis. 1s a 
monetary 


mented in a particularly cautious manner in count, .s 
with low inflation and during a low-inflation period. We 
should create favorable conditions as soon as possible 0 
that we can use the monetary supply. credit markets. and 
interest rates as a means to regulate currency and credit 
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maintaining financial stability. It should put money 
supply and credit under strict control in order to make 
them beneficial to production work and ensure effective 
supply and not contribute to inflation and higher prices. 
In China, ensuring steady and healthy economic devel- 
opment through the use of appropriate monetary and 
credit policies by the central bank is an important issue 
that requires serious study and needs to be solved 


Third, owing to the limitations of our economic struc- 
ture and the level of our economical development, we 
must integrate the monetary and financial reform with 
other reforms to make it work. First of all, enterprises 
must be reformed to become economic entities which 
can take full responsibility for their own profits and 
losses. raise their own funds, and manage themselves. To 
this end, we must change the ownership of enterprises’ 
by implementing a share-holding system. Secondly, we 


comparison Lastly. we must also 
structure by raising industry's technological level and 
promoting its intensive development as soon as we can, 
$0 as to rapidly raise labor productivity, reduce produc- 
tion costs, and increase the competitiveness of our 
products in the international market. These are all 
fundamental measures aimed at curbing inflation on a 
long-term basis. 

Fourth, we must pay attention to the pressure of infla- 
tion created in the course of our opening up. At present, 
we should focus on tackling two problems: One is the 











area is bringing up prices 

and cities and the trend is gradually moving toward the 
interior. The imbalance between the coastal area and the 
interior in other aspects also worsens. Undoubtedly this 
will affect the entire economy and therefore warrants our 
earliest attention. The other is the problem of “import 
inflation.” As renminb: still cannot be exchanged freely 
for foreign . the impact of inflation caused by 
fluctuations in rate is not too serious. How 
ever, some of our exported products which earned low 
rates of foreign exchange have actually depreciated the 


inflation.” How to solve this sort of problem should be 
important part of our opening up policy. 


Freedom: The Principle of Socialist 
With Comrade Qin 


OW 1702202489 Beijing QIUSHI [SEEKING TRUTH] 
in Chinese No 3, 1 Feb 89 pp 40-41 


[Article by Li Jiancheng 2621 1696 2052: Author's work 
unit: Editorial Department of GAOJIAO YU JINGII 
Higher Education And Economics 7559 2403 5280 4842 


3444 by the Zhejiang Engineering College} 








7751] raised the question whether “under the prerequi- 
site that the majority is guaranteed to exercise the right 
of the majority, it 1s necessary to permit the minority to 
exercise its right to express, reserve, and persist in its 
own viewpoints and thinking.” In my view, this indeed is 
an important question of principle in the building of 
socialist democratic politics. However, to generalize this 
as the “minority principle” and to place it on a par with 
the majority principle is something that calls for discus- 
sions. 


The majority principle of democracy refers to a 
“decision by the majority” and “ruling by the majority.” 
This is customarily described by us as “the minority is 
subordinate to the majority.” In other words, all issues 
concerning the interests of the public are dealt with in 


accordance with the opimon of the majority. If the 
“minority principle” is advocated, people are likely to 
mistakenly interpret this as to mean advocacy of 
“decision by the minority” and doing things in accor- 
dance with the idea of the minority. People would think 
it logical to interpret the “minority principle” as oppo- 
site to the majority principle. 


Strictly speaking. the practice of the majority principle 
contains not the slightest implication to negate “the nght 
of the minority to express, reserve, and persist in its own 
viewpoints and thinking.” First, the purpose to practice 
the majority principle in the sense of modern democratic 
politics 1s nothing more than to ask to act in 
accordance with the wish of the majority. This is only a 
norm restricting people's actions and not their thinks 

It does not have a restraining power over people's 
freedom of will. Take the ion that “all vehicles 
must travel on the right side of the road,” for instance. A 
minority of the people may take exception to this, but 
even so, they still have to abide by the regulation. In this 
case, it would be superfluous if we still wanted to write a 
regulation — rT anyone holding a different view 
than this 1s entitled to reserve his viewpoint. Of course. 
if we do not allow other people to hold a different view 
simply because there is not a specific regulation permit- 
ting this, then I'm afraid this could not be considered 
simply as a question of showing “a lack of self-aware- 
ness” with regard to the opinions of the minority when 
practicing the majority principle. 


Second, “to permit the minority to exercise the right to 
express, reserve, and persist in their viewpoints and 
thinking” can by no means be regarded as the “minority 
principle” which should be practiced while implement- 
ing the majority principle at the same time. What is 
haat elon b. in essence, the right of every person to 
develop his own character, persist in his own thinking. 
and make his own speech. We can call this the “character 
principle” and “freedom principle.” whose meaning 
cannot possibly be covered by the “minority principle,” 
because it 1s a norm that is on an even higher plane than 
the majority principle. Without personal freedom of will 
and freedom of speech. we can’t begin to talk about the 
will of “the majority” and it would be impossible to 
reach “the decision of the majority.” Of course, there is 
another meaning to the majority principle and decision 
by the majority. It means that the people are the ultimate 
force determining history. This theory of decision of 
historical materialism obviously has nothing in common 
with the majority principle of modern democratic poli- 
tics. 


A look at the history of development of socialist democ- 
racy in China shows that it was not what Comrade Qin 
Xiaoying would like to believe, that there was “a lack of 
self-awareness” of the “principle of minority” while the 
principle of majority was being applied. For years, there 
was a lack of recognition for or even negation of free will, 
freedom of speech. and other principles. Therefore. the 
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efforts to implement the democratic principle of major- 
ity had to be discounted. Of course, it would also be a 
mistake if we conclude at this pom that the only 
problem with our democratic system is the lack of the 
principle of majority. What we lack most is the much- 
needed nteinadion of the essential premises for 
implementing the principle of majority. It followed that 
for quite some time, worse still during the 10 years of 
turmoil in particular, “unified thinking” almost came to 
mean that should not have their own views and 
thoughts. years ago, textbooks for use in the 
study of law still contained like, acting on 
Comrade Mao Zedong’s directive, the National People's 
Se See SPS SS. ESO. How can one 
call this a “lack of self-awareness” of t ve implementation 
the “principle of minority” 


“Freedom” is nothing new, nor is it the monopoly of the 
bourgeoisie. Our Constitution also asserts the citizens’ 
political. ideological, and cultural rights, such as the 


rights of making speeches, publishing. Ing Meetings. 
forming associations, ing marches and demonstra- 
tions as well as holding religious beliefs. We unquestion- 


ably consider these rights as demonstrating socialist 
democracy and freedom. However, we almost never had 
any systematic, comprehensive, detailed, and unre- 
Strained discussion, interpretation. and propaganda of 
these basic freedoms and rights. and, for years, did not 
have corresponding legal means and effective system to 
guarantee these freedoms and mghts. Naturally. without 
an extensive and full freedom, it is impossible to truly 
implement the principle of majority, or to produce laws 
that will fully guarantee the implementation of the 
principle of majority to its fullest. | think the first step to 
develop socialist democratic politics 1s to implement the 
principle of freedom, rather than the principle of major- 
ity, first. This is because freedom has always been the 
Starting point of democracy. whether we look at it from 
the historical or the logical angle. 


As a complete political system. democracy encompasses 
two aspects, democracy (decision by the majority) and 
freedor: (personal freedom). We are used to regarding 
letting the people speak up and air their views as 
developing democracy. This shows that most people 
regard democracy as meaning “freedom.” But it is 
Strange that at one time democracy and freedom act as a 
pair of inseparable twins, while at other time. they are 
dead set against each other. We have said much about 
the dialectical relationships between democracy and the 
legal system, between and centralism. 
between democracy and dictatorship. and between free- 
dom and discipline. However it seems that other than 
the restrictions imposed by the prerequisites of the 
dividing lines of classes, we have not shown interest in 
nor have we conducted research on the relationship 
between freedom and democracy. | think freedom and 
democracy are the two levels in democratic politics. the 
former having more profound. extensive. and funda- 
mental significance than the latter. The principle of 
freedom should be regarded the highest principle of 





socialist democracy. As mentioned above, freedom is the 


Starting point of democracy. The “majority” can be 
formed only th extensive, full, and discussions 
(freedom of . thoughts, and criticism), and only 


then can we implement true democracy, that is, the 
decision by the majority. On the other hand, freedom is 
the goal and destination of democracy. The people act 
according to the decision of the majority so as to 
tee the people's maximum freedom in social life. 
—--4+ a hi developed political democracy 1s 
one of our specific objectives in building socialism. But 
in the ultimate sense of social and human 
highly developed democratic politics are nothing bul 4 
means to guarantee the realization of an all-round and 
free development of mankind. Being the master of one’s 
own affairs is not solely for the sake of being the master 
only. 


That Arouses ie Lane After 
‘An Interview With , 
OW'1 702202489 Bejing QIUSHI [SEEKING TRUTH] 
in Chinese No 3. 1 Feb 89 pp 42-43 


{Article by Lu Rongchun 7120 2837 2797] 


[Text] As a farnous scholar at home and abroad, and a 
nonparty re who maintained rather close relations 
with the . Mr Liang Shuming can be considered a 
person representative of modern China. In recent years. 
people's interest has increased in this upnght. indepen- 
dent-minded and truth-seeking figure. who lived through 
many changes during his lifetime. Comrade Wang Don- 
glin’s “An Interview With Liang Shuming.” (published 
by the Hunan People's Publishing House) manages to 
satisfy the interest of many people, and fills a gap in the 
annals on figures in contemporary China. 


1 was born too late to meet Mr Liang Shuming. but after 
I finished reading “An Interview With Liang Shuming™ 
| was able to envision a clear picture of a thinker with 
myriad ideas. There are good reasons why Mr Fei 
Xiaotong called him “an outstanding thinker of our 
time” even though experience has shown that some of 
his academic ideas and his views on China's social 
problems and international affairs were found to be 
unworkable or wrong. 


“Fond of thinking” is a good way to describe Mr Liang 
Shuming as he pursued his studies or examined human 
and social issues. He was not interested in dining. wine. 
or amusement. but always took his studies and exami- 
nation of life and society seriously. not pausing for even 
a day. His works amount to several million characters. 
and include East and West Cultures and Their Philoso- 
phies. A General Survey of Oriental Learning. The 
Essence of Chinese Culture, A Collection of Liang Shum- 
ing’s Work on Education, and Will of the People and Life. 
and fill many volumes. This ts a remarkable achieve- 
ment. However, Mr Liang was modest when it comes to 
self-assessment. “This is mainly because throughout this 
years, | remain aware of China's Confucianist studies 
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and traditional culture, and have spent some time on 
them.” “Il am an ordinary person without any special 
talent....Menially, | always set some demands on myself 
and see that | do not waver, | will not allow time to pass 
without doing something.” “| never relax and chose to go 
on learning, studying, and probing. even in my old age.” 
This spirit of continuous learning 1s an important part of 
the special scholarly characteristics of Liang Shuming. 


Another more remarkable aspect is that during the 
course of his academic research and studies on human 
and social issues, he kept to his independent thoughts. 
went straight to the heart of cach issue, and never made 
himself agree with others without having a clear under- 
standing. There 1s no doubt that during the extremely 
complicated political struggle in China in the past, this 
inevitably led to misunderstanding and even trouble. as 
mentioned in the book. Despite all this, Mr Liang 
Shuming did not change his ways, and continued to face 
things as they were. This requires a very strong will and 
unwavering faith in one's objectives (or ideals). espe- 
cially the persevering spirit of seeking truth. 


The spirit of seeking truth means that in studies and 
research, one must be objective and must not succumb to 
external interference or pressure. Of course, one must 
not be stubborn in regard to mistakes. This 1s similar to 
the spirit of seeking truth from facts. being serious about 
one’s work, speaking the truth and not lies, doing real 
work, and not being hypocritical. In this respect. Mr 
Liang Shuming is a fine example. He often said: “I am 
servous at all times. | watch and learn seriously. | speak 
my mind. telling the truth and not lies. | have succeeded 
in all this, and bear no sense of guilt. | will not change 
now or in the future.” It is only natural that people can 
obtain ideological enlightenment from thi se words. In 
addition, advocating this truth-seeking spirit in real life 
will help promote China's cause of reform and opening 
to the outside world in a healthy direction The afore- 
mentioned words are probably where the ideological 
value in “An Interview With Liang Shuming™ lies. 


Mr Liang Shuming was a patriot who cared about the 
destiny of China and its people. In his capacity as a 
nonparty figure (previously he had joined the democratic 
parties but later he became a person without party 
affiliation), he maintained ties with the CPC for a long 
period of time. He revealed, without reservation, his 
agreement and disagreement with the CPC's political 
views, his incorrect understanding. and his mistakes 
from which he wanted others to learn. From the various 
viewpoints of Mr Liang Shuming. as discussed in the 
book, readers will be able to come to a proper conclu- 
sion. What this writer wishes to stress 1s that because of 
the deviations and errors in our guiding ideology for a 
long time, we have not treated fairly a true friend of the 
CPC. Instead of maintaining close unity, we caused him 
all sorts of unnecessary inconvenience. We must remem- 
ber and learn from this mistake 


The crux of the matter is still the two attitudes we hold 
towards people with differing opimons. If everything is 
based on the principle of class struggle and not the desire 
for equality and frendship, differing opinions which are 
clearly not wrong (probably just not soothing to the ears), 
may be deemed as harboring evil motives and kept at a 
distance. When some views are incorrect or wrong, the 
situation gets out of hand and 1s blown out of proportion, 
ending in severe criticism and chaotic struggles. The 
correct attitude towards issues on ideology and ideas 

be to seek agreement or pursue patient persua- 


In this respect, it 1s worthwhile to note Mr a1, Shum- 
ing’s heartfelt words on his relations with the CPC. He 
said: | harbor a deep sense of patriotism, and a sense of 
responsibility to the motherland which 1s greater than 
that towards my family or myself. Sometimes | do not 
even not exist. For example. before the founding of New 
China, there was a wide difference of opimion between 
me and the CPC. This difference was not casy to bridge, 
although basically they were interlinked. The CPC mem- 
bers have their theories and | have mine. Mine involve 
my concern for the destiny of our people as well as the 
future of mankind. | have my own views and ideals. 
Giving up my ideals means | no longer exist. The CPC is 
an organization founded on the long-range ideals of men. 
Many of its members are prepared to sacrifice their lives 
to achieve these ideals. Although the contents of our 
ideals differ greatly, they are based on love for China and 
its people and are therefore interlinked Sharing this 
common purpose. | decided to cooperate with CPC 
members. | have always respected Mao Zedong. Zhou 
Enlai, and many other friends from the CPC, some of 
whom | have met while others | have not. As for our 
differences in opimon, | believe we can always discuss 
them and try to reach an agreement. 


Experience has proven that. owing to various objective 
restrictions, it was inevitable that the CPC, which ts 
leading the people in the great cause of socialist construc- 
tion, made these errors. One important way to evoid and 
reduce errors on major principles and policies ts to 
develop democracy further. and listen to opinions from 
all sides, including people from democratic parties and 
without party hation. We must also listen to the 
opinions of cadres and masses inside and outside the 
party. Not only must we listen to approving views, but 
we must also listen attentively to oprmons that differ or 
disapprove Some of these views. although unacceptable 
al a particular moment. should be accommodated and 
efforts be mad to come to an agreement 


Although “An Interview With Liang Shuming”™ ts in the 
form of a biography and focuses on several decades of his 
socio-political activities, it 1s mich in contents and written 
ina humorous style. Readers will not become bored. The 
question and answer format not only vividly narrates 
events of interest to readers to capture their attention. 
but also ensures that its contents do not shift too far 
away from its theme 
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Generally speaking, “An Interview With Liang Shum- 
ing” is one of the more successful books of its kind that 
I have read in recent years. 


How T Untousend ont Grasp the Reguivements 
of Communist Party Members in the Period 


OW 1702202489 Beiying QIUSHI [SEEKING TRUTH] 
in Chinese No 3, | Feb 89 pp 43-44 


Article by Wang Sofan 3769 4790 5364 from the Beying 
unicipal CPC Committee Party School] 


[Text] The Second General Meeting of the Beyying Mun- 
cipal Society for Studying Party Building held a discus- 
sion centering on the requirements of Communist Party 
members in the new period. ' 


1. The Issue of the Requirements of Members in 
the New Peried lo Extoensty lepertest” 


The requirements of party members in the new peniod 
are requirements in recruiting party members. as well as 
in educating them. A considerable number of party 
members, including some cadres who are party mem- 
bers, have a vague understanding of this issue. For 
example, some people have said that the Party Const:- 
tution’s statement that Communist Party members must 
serve the people wholeheartedly 1s out of date and hard 
to put into practice. Some other people have said that the 
Party Constitution's statement that Communist Party 
members must devote his or her lifetime to struggling of 
the realization of communism ts an empty conception. 
because it is not certain if there will even be a communist 
society in the future. In short, all these vague under- 
Standings maintain that, since China is currently in the 
initial stage of socialism. the requirements of party 
members that are stipulated in the Party Constitution 
are too stringent and unscientific and that the constitu- 
tion should be revised to reduce the requirements. Many 
party members are at a loss because of their vague 
understanding of what is required of Communist Party 


For this reason, the standards and requirements accord. 
ing to which we educate party members and develop 
party izations are very important in the new situ- 
ation of reform. opening to the outside world. and 
developing a socialist commodity economy. 


2. How Should We View the Requirements of Party 
Members That Are Stipulated in the Party 
Constitution’ 


Two different views were voiced at the discussion on 
how to view the requirements of party members as 
stipulated in the Party Constitution of the 12th CPC 
National Congress. 


The first view was that the requirements of party mem- 
bers stipulated in the Party Constitution of the | 2th CPC 
National Congress must be adhered to and must not be 





principles, and policies were designed to create favorable 
conditions for realizing communism. Therefore Com- 


ist ideals for a 
moment. They must voluntarily st for the interests 
of the state and people at all times. requirements of 
party members must not change the policies of 


carry out 
announced prohibitions. and keep in line with the Cen- 
tral Committee. 


advanced elements of all fronts without insisting on this 
advanced quality of the working class actually lowers the 
requirements of party members and 1s bound to affect 
the quality of party members and the nature of the party 


The other view was that the requirements of party 
members set by the | 2th CPC National Congress should 
be amended and revised. Some of the requirements of 
party members stipulated in the Party Constitution of 
the 12th CPC National Congress conflict with the poli- 
cies adopted by the | 3th CPC National Congress. Fo- 
example, the 13th CPC National Congress approved 
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